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PRICE-COST MARGINS AND MARKET CONCENTRATION
WATS DEDICATED OUTBOUND 36 MONTH CONTRACT (1,000 HOURS PER MONTH)
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FIGURE THREE I
PRICE-COST MARGINS AND MARKET CONCENTRATION

WATS DEDICATED INBOUND (1,000 HOURS PER MONTH)
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APPENDIX

This appadix pnseDts detailed price iDfoImation for Vlrious JerVices ofI'ered by AT&T,

MCI, aDd Sprint. For eICh .-vice eateaorY, the bueJiDe level of.-,e, in hours, is iDdicated.

The JeVeD .mce C8J0ries leptesented are MTS (messaae toll service), WATS (wide-Irea

telecowmUDieations IelVice) Swi1cbed OutboUDd (200 hours), WATS Dedicated 0utb01D1d

(I,OOO hours), WATS Declicaled 0utb01md. 36 MOD1h CoiltliCl (1,000 hours), WATS Switched

lDboUDd (200 hours), WATS Dedicated IDboUDd (l,OOO hours), ad Virtual Network (10,000

hours).

All prices Ire avenaes t.sed OIl 1be ... lIIUJDPlions described in Appendix Table

ODe. TbeIe assumptions iDcl1Mle the perceatap ofCI1ls IDIde by time-of-day (day, eveama, aDd

Diahtlweekend) aDd the distn"bution of c:aIls IDIde by distance (miles). For virtual network

service, assumptions repntiDa 1be perceatap of oripwri"1 aDd .".,inariDI calls lie also mIde

(OD-net IDd off-net).

The prices are prcseated in DOIDDIal U.S. dou.rs per minute of service, by Cll'rier IDd

service eateaory. The price data lie preSftlted in AppeDdix Table Two IDd the attached figures.

Prices were obtained from H1L TelemlDlplDeDt, Ltd.

Each data .-ies prelGltS prices for • Im'ice over the period JlDuary 1987 - December

1993. The prices that .... in ach series are those made effective by camer price change

aDDOUDCaDaltS. Prices nmaiD VIlid 1IDtiI the Dext price c:baDae IDDO'mccmeDt. For exemple, on

the first pile of AppeDdix Table Two, the price for AT&T's MTS Iel'Yice between JlDury 1,

19871Dd JIDUIlY 1, 1988 was 5.2978 per minute. For Mel, the price offered between March 1,

1987 and March 1, 1988 WIS S.2866 per minute. ADd, for Sprint, 'the price was 5.2892 per

minute between March 1, 19871Dd March 1, 1988.



Appendix Table One
Rates Used in Calculating the Price-Cost MarJins

Service Type AT&T Mel Sprint

MrS MrS Execaet Dial"}"
WATS Outbound· Swi1ched PROWATS Prism Plus Dial"}" WATS AdvlDtqe
WATS Outbound • Dedic:ared MEGACOM Prism I UhraWATS
WA1S IDbouDd • Switched 100 hIdy LiM BusiDIss LiDe FONLINE
WATS IDbouDd • Dedr.d IOOMEGACOM 800 Direct Uhra800
Vinual NetWork SON VDet VPN

Assumptions:

Disuibution ofCalls by Mileap
Miles Distribution

O-SS 6%
56-292 8%

293-130 6%
431·925 30% .
926-1910 33%
1911·3000 t70A»

lUDe-Of.Day Distribution

Day 85%
EVI'IIiq tOGA»
N"l&hVWeekead S%

Virtull NItWOIks
OD-Net ~Net

Oripwrina SOO,4 20%
T . . 250/• 75%



Apretix Table Two
Price Per MiDate By Cmier IIId Service

MTS

DIlle AT&T Mel 5IIriDt
1/1117 0.2971
3/1117 0.2116 0.2192
1/1111 0.2654
3/1111 0.2560 0.2594
1/1119 0.2S37 0.2431 0.2496
S/1119 0.2272 0.2336
1/1119 0.2278 0.2294
1211119 0.2210
1211SI19 0.2297

1/1190 0.2328
211190 0.2231 0.2212
1/1190 0.2223 0.2236
1/1191 0.2283
2/1191 0.2219
3/1191 0.2221
613191 0.2213
7/1191 0.2267
1/1191 0.2261
1211191 0.2226
1/2/92 0.2279

1/16192 0.2240
3/1192 0.2281
6/1192 0.2270

611""'2 0.2248
9/1192 0.2232
1111192 0.2270
2/19193 0.2282
3/4193 0.2249
4/1193 0.2282

6/26193 0.2273
1/1193 0.2216

9/29193 0.2347 0.2341
10/1193 0.23S2
1211193 0.2343



Appendix Table Two
Price Per Minute By Cmier IDd Service

(CODtinued)

WATS Switched Outbound (200 hours)

Date AT&T MCI Sprint
111/87 0.2575
7/1187 0.2494

1111187 0.2105
111118 0.2365
3/1118 0.1916
8/1118 0.1987
11/1/88 0.2107
1211/11 0.2277
11S119 0.2016
2/1189 - 0.2086
3/1119 0.2298
4/1119 0.2188
5/1119 0.2037
6/1119 0.1913
9/6119 0.2135
10/1119 0.1994

11120119 0.2129
1/5190 0.1967
211190 0.1971
4/S19O 0.1957

7127190 0.2167
1/1190 0.2014
815190 0.1994
1/3191 0.2043
211191 0.2214 0.2018
513191 0.1996

6130~1 0.2232
1/3192 0.2241
2/1192 0.2105
'1J31fJ2 0.2031
6/1192 0.2274
613192 0.2066
6/41n 0.2160
7/3 n 0.2152
1111,192 0.2150
5/1~iJ3 0.2255
513193 0.2192
1/1193 0.2351 0.2361
1/6193 0.2322



ApperwtiX Table Two
Price Per MiIue By Cmi.1Dd Service

(CDiWmed)

WATS Dediclted 0aIb0UDd (1 000 hours),

DIIe AT&T MCI Sprint
1/1/81 0.1992
716187 0.1136
1/1/11 0.1194
3/111I 0.1647

11/15/11 0.1716
12/1111 0.1193
211119 0.1704
4/1119 0.1747
S/I/19 0.1620
6/1/19 0.lS33

9129119 0.1665
1/1.190 0.1542
3/1190 0.1609
4N9O 0.1651
7fJ.719O 1660
1/1190 0.1569
211191 0.1702 0.1592
3/1191 0.1653
711191 0.1604

12116191 0.1733
1/1192 0.1654 0.1614
6/1192 0.1762 0.1612

6/19192 0.1715
113192 0.1780
1/1193 0.1125
116193 0.1845
1011193 0.1757



Appendix Table Two
Price Per Minute By CIrrier and Service

(con1inued)

WATS Dedicated Outbouad, 36 Month CODU'ICt (1,000 hours)

Date ATetT Mel Sprint
1/1/87 0.1930
7/6187 0.1525
1/1/11 0.1894
3/1/11 0.1359
9/12181 0.1782
11/15/11 0.1641
12/1118 0.1701
2/1/19 0.1629
411119 0.1500
5/1/19 0.1546
6/1119 0.1253
9/29/89 0.1417
1/1190 0.1324
3/1190 0.1312
4Il19O 0.1389
5/1190 0.1298

5129190 0.1376
7/27190 0.1311
211191 0.1417 0.1318
3/1191 0.1347
7/1191 0.1328

12116191 0.1443
11.1192 0.1366 0.1372
6/1192 0.1469 0.1390
6/19192 0.1397
113192 0.1449
111193 0.1523
1103 0.1501
1011193 0.1453

Note: Sprint uses. 24 moatb cmdrICl



~TableTwo

Price Per MiDute By Cmier ad Service
(CCJDtinued)

WATS Switched IDbouDd (200 hours)

n.te AT&T MCI Sprint
7/1/87 0.2517
1/1111 0.2190 0.2211
3/1/11 0.2207
1211111 0.2146
211119 0.1191
4/5119 0.2131
5/1119 0.1939
6/1119 0.1171
7/1119 0.2100
211191 0.2111 - 0.1968
311191 0.1932
9/5191 0.2121
10/119J 0.1986
11/1191 0.2161 0.2020
111192 O.lHa
6/1192 0.2191
6/4192 0.2058
7/1192 0.2025
1111192 0.2236 0.2135 0.2119
8/1193 0.2317
1/6193 0.2210 0.2211
1211193 0.2300



Appendix Table Two
Price Per Minute By Carrier md Service

(continued)

WATS Dedicated InboUDd (1,000 hours)

Date AT&T Mel Sprint
111117 0.2125

3/27/87 0.1749
1/1/11 0.2027
3/1/11 0.1667 0.1568
7/1/11 0.1684
1211111 0.1859
1/5/19 0.1555
211119 0.1633
4/1119 O.18SS
5/1/19 0.1516
6/1119 0.1459
11/1119 0.1774
1/1190 0.1482
4/1190 0.1547
211/91 0.1761 0.1493
3/1/91 0.lS76
4/1/91 0.1491
11/1191 0.1800
.214191 0.1542
1/1/92 0.1605
6/1/92 0.1122
6/4/92 0.1572
7/1/92 0.1633
1/1/92 0.1150
11/1192 0.1662
1113/92 0.1597
211/93 0.1656
116193 0.1717 . 0.1731
1011193 0.1611



AppIDdix Table Two
Price Per~ By CIIrierad Service

Vircual Network (10,000 boars)

Dale ATAT Met SI'riDt
1/1117 0.1669
1/1/11 0.1412 0.131S
11/1/11 0.1314
12/1/11 0.1324
1/5119 0.1211
2/1119 0.1155
4/1119 0.1273

4119119 0.1129
6/1119 0.1211
6129/fi 0.1231
7/1/19 . 0.1011
1/1119 0.1129
1113119 0.1131
1211119 0.1159
3111190 0.1226
6/1190 0.1211

71'1.7190 0.1246
1/1190 0.1178
9/1190 0.1215
11/1190 0.1221
4/1191 0.1159

41Z2J91 0.1239
12116191 0.1260

1/1192 0.1179 0.1246
4/1192 0.1112
611192 0.1320
6/4192 0.1241
7/1192 0.1299
3/1193 0.1263
411193 0.1344 0.1335
611193 0.1271
111193 0.1391
113193 0.1210
1/6193 0.1385
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CERTIFICATE OF SERVICE

I, Cheryl A. Peters, hereby certify that on this 24th of July, 1995, a true and
correct copy ofthe foregoing Reply Comments olPacinc Bell and Nevada Bell was mailed,
first-class postage prepaid, to the parties shown on the attached list.

Ce.0(?...-e /'\~
Cheryl A. Peters



Loretta J. Garcia
Donald J. Elardo
Attorneys for MCI COMMUNICATIONS

CORPORATION
1801 Pennsylvania Avenue, N.W.
Washington, DC 20006

Edward Shakin
Attorney for THE BELL ATLANTIC

TELEPHONE COMPANIES
1320 North Court House Road
Eighth Floor
Arlington, VA 22201

Mary McDermott
Linda Kent
Charles D. Cosson
Attorneys for UNITED STATES TELEPHONE

ASSOCIATION
1401 H Street, N.W., Suite 600
Washington, DC 20005

Peter D. Keisler
Attorney for AT&T CORP.
1722 Eye Street, N.W.
Washington, DC 20006

Genevieve Morelli
Vice President & General Counsel
Attorney for THE COMPETITIVE

TELECOMMUNICATIONS ASSOCIATION
1140 Connecticut Ave., N.W.
Suite 220
Washington, DC 20036

0116669.01

Robert M. Lynch
Durward D. Dupre
Thomas A. Pajda
Attorneys for SOUTHWESTERN BELL

TELEPHONE COMPANY
One Bell Center, Room 3520
St. Louis, Missouri 63101

M. Robert Sutherland
Richard M. Sbaratta
Attorneys for BELLSOUTH

TELECOMMUNICATIONS, INC.
4300 Southern Bell Center
675 West Peachtree Street, N.E.
Atlanta, Georgia 30375

Mark C. Rosenblum
Peter H. Jacoby
Mart Vaarsi
Clifford C. Williams
Attorneys for AT&T CORP.
295 North Maple Avenue
Rm.3244J1
Basking Ridge, New Jersey 07920

Danny E. Adams
Steven A. Augustino
WILEY, REIN & FIELDING
Attorneys for THE COMPETITIVE

TELECOMMUNICATIONS
ASSOCIATION

1776 K Street, N.W.
Washington, DC 20006

Charles C. Hunter
Kevin S. DiLallo
HUNTER & MOW, P.C.
Attorneys for TELECOMMUNICATIONS

RESELLERS ASSOCIATION
1620 I Street, N.W., Suite 701
Washington, DC 20006


